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     Notwithstanding the close of the ‘budget season’, some important issues were addressed.   The Ambirajan Memorial Lecture by Dr.D.K.Srivastava, Director of the Madras School of Economics, broke new ground by discussing electoral cycles and fiscal policy changes.   For highlighting implementation issues, the Sarva Shiksha Abyan scheme was taken up.   Some PERT trustees visited two schools near Chennai and after that the Director of the Scheme, Mr.M.P.Vijayakumar addressed a PERT meeting.   It so turned out that implementation poses no problems in Tamil Nadu (unlike in some other states) but what needs recognition is that the method of teaching and learning has been changed all over Tamil Nadu schools with a heavy accent on activity based learning – a silent revolution in the Tamil Nadu educational landscape.   The progress in this respect needs to be watched, but there is every reason to be optimistic.

     July saw a discussion on an important topical issue- the oil prices.   There were scintillating expositions—on oil prices by Raghubir Srinivasan of Business Line; on global trends by M.R.Venkatesh, economic analyst; and on fiscal implications by V.Ranganathan of Ernst and Young.   As I see it, the position is as follows.   There is the rise in global prices, aggravated by speculation and the building of strategic oil reserves by USA and China.   India’s oil use is small in the global scenario, though its increasing consumption due to higher growth rate can have a greater impact on the margin.   Prices have been administered in India for long, giving little scope for economy in use or exploration of alternative sources.   Prices must be allowed to find their level.   There is the strange co-existence of high taxes on oil and subsidies as well as issue of bonds to oil companies to compensate for losses.   Oil bonds this year are for over a hundred thousand crores, some 3% of the GDP, which are shown off-budget, making a mockery of compliance with FRBM Act targets.   If the situation continues year after year the fiscal implications and their impact on the economy will be substantial.   A hefty burden will be passed on to the future generation.   We need to study all this more.

     In retrospect, Indian policy making and administration have failed in two important areas – electricity and oil.   The wages of this failure are recurrent.
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