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     The fiscal picture in 2011 has been worrisome on several counts.   With growth slowing down, revenue growth has been sluggish.   Expenditure has proceeded uncontrolled.   The Union Government has resorted to additional borrowing twice over and above the estimates.   Signs of crowding out of private investment have begun to appear. Government borrowing itself appears to have been more difficult. The fiscal deficit is likely to be as much as 6% of GDP for 2011-12..   Food Security legislation has been initiated, which, when adopted, would add another 2% of GDP to the fiscal deficit.   The prognosis for the 2012-13 budget cannot but be gloom.
     In the face of persisting inflation, the Government has never looked at fiscal options to rein in inflation.   There has been not even a talk of that.  The finger has always been pointed to monetary measures by the Reserve Bank, which has been adopting them---perhaps a little too slowly.

    The Government is exploring presentational changes in the accounts, rather than real expenditure management.   The medium term budgets presented have been vague in strategies and imprecise in estimates.   As R.K.Pattnaik and S.M.V.Sivakumar have pointed out in an article in the Business Line, the announcements of revised roadmap of fiscal consolidation, introduction of a new concept of effective revenue deficit, revisiting the classification of Plan, non-Plan revenue and capital expenditures, and treatment of subsidies raise doubts on the fiscal consolidation exercise.   Amendments to FRBM Act, though contemplated, have not surfaced.
     The only relieving feature is that the reports of the Comptroller and Auditor General are receiving more public and judicial attention.   In a talk and article in the Hindu, PERT trustee A.Rangachari has suggested specific measures for enlarging the scope of CAG’s purview...
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