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     The developments towards the end of last year were a buoyancy in direct and indirect tax collections; a huge income from Spectrum 3G auction; a large cash balance with the Central Government; and possibly slow growth in expenditure.   It is to be hoped that these developments may be availed of for the benefit of fiscal consolidation and not frittered away. 

    It is reported that a study was carried out by the Centre for Budget and Governance Accountability(CBGA)s, a New Delhi based think tank, analysed the budget making processes of ten State Governments  leading a team of NGO’s from the ten States to rank them on the transparency of the budgets.   The criteria employed were ; availability of budget documents, completeness of information; facilitating its understanding; timeliness; audit and performance assessment; s cope for legislative scrutiny; budgeting for disadvantaged sections; and fiscal decentralization.   Of the ten States taken up, Gujarat topped and Uttar Pradesh came last.

     It may be recalled that PERT has published two monographs on fiscal responsibility of the States, ranking them on certain macrofactors.   It is interesting that the ranking of better managed and less managed States in those monographs and the ranking in the CBGA study roughly correspond, leading to the hypothesis that financially better managed States are also more transparent in budget making.
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